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[1]

European natural gas prices continued gaining ground on Monday, as a surprise decision by OPEC+
over the weekend to continue cutting production kept pressure on commaodity prices.

The decision of OPEC+ to cut another 1.1 million barrels/d on top of reduced Russian output and the
group’s previously announced cuts pushed Brent prices higher Monday. Brent shot up 6.5% to USD
84.93/barrel and WTI saw a 6.3% rise to USD 80.42/barrel.

While European natural gas inventories continue being at their highest level in over a decade — 56% full
as of 2 April, according to GIE — the market continues being sensitive to any potential supply threat as
the continent continues to wean itself off Russia’s energy.

Accordingly, the UK’s NBP price saw a 9% surge to USD 15.91/MMBtu, while TTF in the Netherlands
soared 7.5% to USD 16.39/MMBtu.

Meanwhile, the Asian LNG market JKM dipped 5.7% to USD 12.75/MMBtu, leaving TTF at a significant
USD 3.64 premium over JKM.

Page: 3

Copyright © 2024 Gas Strategies Group Ltd. All rights reserved. No part of this publication may be reproduced, distributed, or transmitted in any form
or by any means, including photocopying, recording, or other electronic or mechanical methods, without the prior written permission of the publisher.
If you would like to distribute this content please contact the Editorial team at Gas Strategies.


https://www.gasstrategies.com/promo/information-services-trial

GB Gas Strategies

The European Union Agency for the Cooperation of Energy Regulators (ACER) reported its first LNG
benchmark price last Friday. ACER reported benchmark LNG in Europe was trading at a USD
3.06/MMBtu discount to TTF, with the price of LNG delivered ex-ship to Europe assessed at USD
12.20/MMBtu.

In the US, Henry Hub fell Monday due to continued pressure from strong production, modest demand
and heavy storage supplies.

The price slipped 5.4% to USD 2.10/MMBtu.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Front-month futures/index 03/04/2023 31/03/2023 Daily +/-($)

Henry Hub (5/MMBtu) 210 2.22 012
NBP (S/MMBtu) 15.91 14.60 1.31
NBP (£p/th) 128.27 118.03 10.24
Henry Hub-NBP spread 13.81 12.3 1.4
TTF (S/MMBtu) 16.3 15.2

TTF (£/MWh) - 47.84

Henry Hub-TTF sprea: 13.03 5
JKM (5/MMBLu) 1o T _ 077
TTF-JKM spread -3.64 -1.73 | 191
Henry Hub-IKM spreod 10.5° 11.30 .55
Brent (5/barrel) 84.93 79.77 5.16
WTI (5/barrel) 80.42 7567 4.75
Brent-WTl spread (S/barrel) 4.51 4.1 1
API2 Coal (5/tonne) 138.29 138.30 -0.01
API2 Coal (5/MMBtu) 5.53 5.53 0.00
EU CO, emissions allowances (£/tonne) 9324 29.48 3.76

US, UK and EU gas hubs, Asian LNG (left axis), AP12 coal front-month futures and Brent crude (right axis), since 2
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EU carbon allowances (EUAs) on the Emissions Trading System (ETS)
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[2] Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry
Hub, JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market
close. All monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas
Strategies, all rights.
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